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Response to the energy price crisis and the

s War in Ukraine

- EUROPEAN
COMMISSION

Strasbourg, 8.3.2022
COM{(2022) 108 final

COMMUNICATION FROM THE COMMISSION TO THE EUROPEAN
PARLIAMENT, THE EUROPEAN COUNCIL, THE COUNCIL, THE EUROPEAN
ECONOMIC AND SOCIAL COMMITTEE AND THE COMMITTEE OF THE
REGIONS

REPowerEU: Joint European Action for more affordable, secure and sustainable energy

Source: European Commision

Technology for a better society

Objective

* Urgent actions on prices
— Keep retail prices in check

* Security of supply

— Refilling gas storage for next winter

. Cutldependency on Russian gas and
coa

— Define actions to ramp up the
production of green energy
— diversify supplies

— reduce demand, focusing primarily on
gas, which significantly influences the
electricity market
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sl ...next step is to plan the actions.
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National and European plans:
reforms and investments,
faster permitting and innovation

Source: European Commission

*xx EUROPEAN COMMISSION

Brussels, 18.5.2022

COM(2022) 230 final

COMMUNICATION FROM THE COMMISSION TO THE EUROPEAN PARLIAMENT, THE
EUROPEAN COUNCIL, THE COUNCIL, THE EUROPEAN ECONOMIC AND SOCIAL COMMITTEE
AND THE COMMITTEE OF THE REGIONS

REPowerEU Plan

{SWD(2022) 230 final}

Introduction

Russia’s unprovoked and unjustified military aggression against Ukraine, has massively disrupted the world’s
energy system. It has caused hardship as a result of high energy prices and it has heightened energy security
concerns, bringing to the fore the EU’s over-dependence on gas, oil and coal imports from Russia. High amounts
paid for Russia’s fossil fuels are helping Russia sustain its war against Ukraine.

Source: European Commission



sl Realising the Green Deal, REPowerEU, NZIA

Electricity Market
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EERA | Date

Coramissar ot 3 Vénergie atomigue et aux anergies a ternatives
Atomic Energy and alrernative Energies Commission

Response to the guropean consultation

Electricity market reform project

jssue date February 2023

Summary

The wholesale market is @ good ool for short-term opt'\m'\sation of the electricity system and should
be preserved. However, the wholesale market does not promde the long-term yisibility necessary 1©
encourage ‘nwestment in jow-carbon electricity production gssels: and itis not representat‘we of the
average cost of plectricity produr:tion_. exposing consumers o dangerous price hikes. 1L these last
o ghortcornings that the reform project must address.

To do this, several tools can and should be used 0 para\le\, put not with the same priority: pPA,
comp\ementaw rernuneration {cfol and forward markets. These tools differ mainty in the risk-hearing
entity between produr:t’lon cost and market price.

pvenif they are currently undergoing strong deve\opment, we question the capacity of APPS pased on
intermittent renewable energies 10 present @ sustainable interest fof consumers. indeed, with the
expected strong deue\opment of these energies, the buyers of APPs witt find themselves fixtle
nrntnﬂtpd fand less and lass) from market fluctuations. and mav be npn.::\inpd in perinds af low nrices-
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Fen™ EUROPEAN COMMISSION
Strasbourg,
14.3.2023
COM(2023) 148
final
2023/0077(COD)

Proposal for a
REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL

amending Regulations (EU) 2019/943 and (EU) 2019/942 as well as Directives (EU)
2018/2001 and (EU) 2019/944 to improve the Union’s electricity market design

(Text with EEA relevance)

{SWD(2023) 58 final}

EERA | Date

The market stays

The market principle paid-as-cleared stays as today

Increased surveillance and reporting (REMIT)

* %

*ux EUROPEAN COMMISSION

Strasbourg,
14.3.2023

COM(2023) 147
final

2023/0076(COD)

Proposal for a
REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL

amending Regulations (EU) No 1227/2011 and (EU) 2019/942 to improve the Union’s
protection against market manipulation in the wholesale energy market

(Text with EEA relevance)

{SWD(2023) 58 final}



Main objectives of the regulation

insufficient tools to protect consumers, including businesses, against
high short-term prices.

the excessive influence of fossil fuel prices on electricity prices and
the failure for low-cost renewables and low carbon energy to be better i
reflected in electricity bills-

Hoyeste

the impact of extreme price volatility and regulatory interventions on
investment

the lack of sufficient non-fossil flexibility (such as storage or demand
response) that could reduce dependence on gas-fired generation.

21_Mai 2023 k02

the limited choice of supplier contract types.

the difficulties to directly access renewable energy though energy

sharing
the need for robust monitoring of the energy market to better protect S
against market abuse. -

EERA | Date [7
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Technology for a better society



SINTEF

Gas infrastructure
& hydrogen
corridors

Northern Seas H2 corridor
New offshore LNG terminals

Expected increase in coal use
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ik Smart Investment

€225 billion is available in loans under the
RRF (Recover and Resilience Facility)

Adding another €20 billion from selling CO2
ETS allowances

€100 billion from MFF (Multiannual Financial
Framework is assigned for investing in
renewable energy, hydrogen and
infrastructure.

€10 billion needed to strengthening the gas
infrastructure and fully compensate for
Russian gas supported by CEF (Connecting
Europe Facility)

Common fund for supporting small business
and vulnerable households in the transition

Rl
-

S
S , (/

}'/’-/',

e

o

" 4

7
>

a—

.d-?




Elops, .
@\ CClricjy

|0 the
Jan,,., 0, io,
[} g ' f,
? ISSU::W‘ pVe t]jantbe ﬁjture EUQI the EU .
UICK Cnadanges the new norm L g o
® Tthe 61@(.&1.( ity Ss
i

- D 0 reg,
ay g (3] » S,
' misg, Ppory, 0 to 7 Ket g, “Pong g, th
LOJ Conge, 10 idey,, " Cvay Wdregg y “S80 of gy ©
i ne&”‘&'b Catify \,, Matiog S thege, . 23
ndu“tly Eouttb I ;:re HI@I’@ . the p”"taat
ur, TCyges S 1€ .
1 4 e, s g ofte Or i, " Undrk i
_____ Ve, ‘en
I 2 3 g . Y Dricge 105 Wo g4 the
! = £ . M b, ’Useha; degy,
(o) {s
13 October o8 o 21 April \ 5
2021 March o 23 March 2022 '
communication 2022 2022 A Campaign by IEA and EC 5
“Tackling rising energy Outilne of Commission proposal to amend the iy e with energy ]
Prices: a toolbox f; REPowerEU"™: joint EU Security of Gas Supply Regulation & ing tips to help cutting the !
action and b action for more Communication “Security of supply and saving liance on Russian fuel '
pport affordable, secure and affordable energy prices: Options for EU’s relian ' I .
sustainable energy” immediate measures and preparing for ) Exa m p e .
next winter” ’
e 3 L] @ @
I’ k

o}

20 July L s > 18 May Hearing deadline for new
2022 : 2022 2022

Commission proposal for a Regulation Adoption of the Gas The Commission REPowerEU Plan powe r m a rket reg U |at|0 n

on coordinated demand reduction Storage Regulation to rapidly reduce dependence

measures for gas and communication on Russian fossil fuels 14/2 202 3

“Save gas for a safe winter”
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E . . _e : . ® Proposal draft from the
o 26 July © 14 September © 30 September © 18 October commission staff 14/3 2023
2022 2022 2022 2022
Energy Ministers agreement on the Commission proposal for a new Regulation on an Energy Ministers agreement on The Commission’s additional
Regugl,ation on coordinated demand emergency intervention to address high energy the Regulation on an emergency proposals to fight high energy

prices and reduce energy bills for EU citizens intervention to address high prices and ensure security o

energy prices supply NEW regUIation autumn

reduction measures for gas

» »
9 November © 22 November © 19 December 2 0 2 3 ?
Proposal for a temporary Proposal for a market Political agreement on all
emergency regulation to correction mechanism outstanding emergency
Mission of Norway accelerate the deployment measures
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to the European Union of renewables




sl Questions

* Missing information and what you would like to know more about?

— Eximportance of energy island in the north sea?
— Ex other FIT for 55 packages that is agreed and their EEA-relevance?

How to build value chain for blue H2?

* With shipping in the ETS system what will it take to make CCS on ships be economic
sustainable?

How to build value chain for green/blue shipping?
— Market potential?
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